REPORT OF THE COMPTROLLER AND AUDITOR
GENERAL OF INDIA ON STATE FINANCES
FOR THE YEAR ENDED MARCH 2017

GOVERNMENT OF KARNATAKA






The Report of the Comptroller and Auditor
General of India on State Finances for the year
ended March 2017(Report No. 1 of the year
2018) has been prepared for submission to
His Excellency, the Governor of Karnataka
under Article 151(2) of the Constitution.

This handbook contains salient audit features
incorporated in the Report.

It has been our endeavor to keep the contents
of this document as close to the original

Report as possible, the original Report ought
to be referred to for authentic facts and
figures.

This publication is an attempt to address the
need of stakeholders for a reader friendly
summary of Report on State Finances.

We look forward to suggestions that would
help us in improving the publication.

A CD is enclosed to the handbook containing
the complete Report.

>V e

(E.P. Nivedita)
Accountant General
(General and Social Sector Audit),
Karnataka



Audit Report No. 1 (State Finances) of the year
2018

Introduction
The report is structured into three parts:

Chapter | (Finances of the State Government) is
based on the audit of Finance Accounts and makes
an assessment of Government of Karnataka's fiscal
position as on 31 March 2017. It provides an
insight into trends in committed expenditure and
borrowing pattern and certain  accounting
adjustments that have a bearing on the fiscal
parameters.

N

Chapter Il (Financial Management and Budgetary
Control) is based on the audit of Appropriation
'Accounts and gives description of appropriations
and the manner in which, the allocated resources
were managed by the service delivery departments.
Issues of budgeting affecting transparency of
transactions are also brought out in this Chapter.

"
Chapter Il (Financial Reporting) is an inventory of
m Karnataka Government's compliance with various
-— reporting requirements and Financial Rules.
P




FINANCES OF THE STATE
GOVERNMENT

@

1.1 Introduction

This Chapter provides a broad perspective of the finances
of the Government of Karnataka during the year and
analyses critical changes relative to the previous years.
The analysis is based on the Finance Accounts and
information obtained from the State Government.

1.2 Finance Accounts

Finance Accounts of the State Government is prepared
annually.  The Accounts present the receipts and
outgoings of the Government for the year together with
the financial results disclosed by the revenue and capital
accounts and public debt. The liabilities and assets of the
Government are worked out from the balances recorded
in the accounts. This is audited and certified by the
Comptroller and Auditor General of India.




1.3 Structure of Government Accounts

ForT Consolidated Fund of the State is established

arth under Article 266 (1) of the Constitution of

Consolidated . . .

Fund India and includes all revenues received by the
State Government, all loans raised by issue of
treasury bills, internal loans, all moneys
received by the Government in repayment of
loans and all expenditure incurred by the State

Government.
Part II: Contingency Fund of the State established
Contingency | Under Article 267 (2) of the Constitution is in
Fund the nature of an imprest placed at the disposal

of the Governor to enable him to make
advances to meet urgent unforeseen
expenditure, pending authorisation by the
Legislature. Expenditure from this fund is
recouped either by transferring the debit
during the same financial year or by a fresh
debit to the Consolidated Fund in the next
financial year.

Receipts and disbursements in respect of

Part lll: i ' '
Public certain transactions such as small savings,
Account provident funds, reserve funds, deposits,

suspense, remittances etc., which do not form
part of the Consolidated Fund, are kept in the
Public Account set up under Article 266 (2) of
the Constitution and are not subject to vote by
the State Legislature.
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1.4 Fiscal transactions

The State Governments fiscal transactions comprise
receipt and disbursement under Revenue and Capital
head during the year. The overall summary of the receipts

and disbursements are given below.
(% in crore)

e ReceiDts Disbursements

201516 201617 OroWth 201516 201617 OOV
in % in%

Section-A: Revenue

ks 11881731 13321379 12 Levenue 1,17,028.58 1,31,920.75 13
receipts expenditure

0| 7555018 8205613 10 oo 30,799.28 31,26456 2
services

B 5355.04 579453 8  Socialservices  46,307.08 5454924 18

revenue

2308334 2875994 20 ceomomic 33,846.17 4042137 19

services

Grants-in-aid Grants-in-aid

and 13,928.75 1570319 13 and 6,076.05  5685.58 (-)6

Contributions Contributions

Section-B: Capital and others

Misc. Capital 352.30 2696 ()92 Capitaloutlay  20,713.03 28,150.43 36
General

. 991.41 1,06039 7
services

Social services 5,313.91 6,896.84 30

Economic

. 14,407.71  20,193.20 40
services

Loans and
59.68 99.84 67 advances 656.41 1,934.38 195
disbursed

Repayment of
21,072.2 1,155.92 4 4,110.2 7,420.24 1
receipts* 072.23 31,1559 8 public debt* +110.20 420 8

Contingency

Fund

160,518.76 1,79,318.45 12 ublic Account oo or83 16715381 8
disbursements

Opening cash 2390090 27,1823 13 Closing  cash
balance balance

[T 3,24,721.28 3,70,933.19 14 Total 3,24,721.28 3,70,933.19 14
Source: Finance Accounts 2016-17

27,118.23  34,353.58 27

*Excluding net transactions under ways and means advances and overdraft.




The increase in growth rate of Revenue Receipts by
12 per cent was due to increase in own tax revenue
(10 per cent), non-tax revenue (eight per cent), share
of Union taxes/duties (20 per cent) and grants-in-aid
and contributions from Government of India (13 per
cent).

Increase in Revenue Expenditure by 13 per cent was
under Economic Services (19 per cent), Social
Services (18 per cent) and General Services (two per
cent).

Capital outlay increased by 36 per cent.

Public debt receipts increased by 48 per cent while
repayment of public debt increased by 81 per cent.

(Paragraph 1.1.1)
Fiscal reforms path in the State

Karnataka was the first State to enact (September
2002) the Karnataka Fiscal Responsibility Act
(KFRA) 2002 which came into being from st April
20083.

The State Government is on a fiscal consolidation
path since passing of KFRA and maintained the
guarantees within the limits prescribed under the
Karnataka Ceiling on Government Guarantees Act,
1999.
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By an amendment to the Act in February 2014, the
scope of the total liabilities as defined under
Section-2(g) was amplified to include the
borrowings by Public Sector Undertakings (PSU)
and Special Purpose Vehicles (SPVs) and other
equivalent instrument, where the principal and/or
interest are to be serviced out of the State Budget.

During 2016-17, the ratio of outstanding debt
(inclusive of off-budget borrowings) and fiscal
deficit to GSDP (X11,17,334 crore) were 19.81 per
cent and 2.57 per cent, respectively, which were
within the prescribed limit of 25 per cent and three
per cent respectively, as laid down under KFRA.

There was compression of revenue expenditure of
%1,086.28 crore on account of write back of Zilla
Panchayat Fund Il and Taluk Panchayat Fund I
balances for the year 2014-15 and, adjustment of
¥612.04 crore being the amount remitted to the
Consolidated Fund relating to unutilised Grants of
Water Supply scheme.

Expenditure of %1,012.43 crore in respect of
Infrastructure Initiative Fund (¥542.36 crore),
Bangalore Metro Rail Corporation Limited (3266.43
crore), Chief Minister's Rural Road Development
Fund (R142.74 crore) and State Urban Transport
Fund (60.90 crore) was not adjusted to the fund
accounts in Public Account.

(Paragraph 1.1.2)



1.6 Gender Budgeting

Gender budget of the State discloses the expenditure
||=| proposed to be incurred within the overall budget on
schemes, which are designed to benefit women fully or
partly. A study of two schemes revealed the following:

1.6.1 Pension to Anganwadi workers/helpers -
NPS Lite/ Swavalamban/ Atal Pension Yojana

The decision to stop fresh enrolment under NPS-Lite
._g scheme from 1 April 2015, denied 5925 Anganwadi
’ workers, helpers and the newly recruited workers and
helpers the benefits of the pension scheme.

1.6.2 Training programme for Women
Entrepreneurs by the Karnataka State Women's
Development Corporation (KSWDC)
N Grants released by the administrative department to
KSWDC without ascertaining the utilisation of previous
e grants, resulted in unnecessary locking up of Government
money in banks to an extent of ¥12.92 crore.

(Paragraph 1.1.5)
1.7 Major policy initiatives of Budget 2016-17

Social Audit Cell to oversee and ensure that welfare
) schemes implemented by various departments for the
@@®  development of SC/STs under SCSP/TSP is yet to be set
up by Social Welfare Department.

(Paragraph 1.1.6)
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®  The total receipts of the State during 2016-17 is
%1,76,661 crore.

® Therevenue receipts of ¥1,33,214 crore include Tax
revenue (¥82,956 crore), Non-tax revenue (5,795
crore), share of Union Taxes and Duties (328,760
crore) and Grants-in-aid from GOI (15,703 crore).

e Capital receipts include Debt receipts (31,156
crore) and Non-debt receipts (X127 crore).

®  The net of Public Account receipts that is available
with Government for use during 2016-17 is¥12,164
crore.

® The Public Account receipts constitute Small
Savings, PF etc., Deposits and Advances, Suspense
and Miscellaneous balances and Remittances.

Composition of revenues of the State during 2016-17 is
depicted in the chart below:

Revenue Receipts
Capital Receipts
Public Accounts Receipts

4
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®  Public Account receipts are those receipts for which
the Government acts as a banker/trustee for public
money. It constituted seven per cent of the total
receipts.

®  The share of Revenue Receipts to total receipts is at
75 per cent during 2016-17 (1,33,214 crore).

®  The capital receipts accounted for 18 per cent of
total receipts (¥31,283 crore).

(Paragraph 1.2.1)

1.9 Direct transfer of Central Scheme Funds to
implementing agencies in the State

The practice of direct transfer of scheme funds to
implementing agencies by Government of India was
dispensed with from financial year 2014-15. However,
during 2016-17, there was a deviation from the practice
and central funds of ¥98.61 crore was transferred directly
to the State Implementing Agencies.

(Paragraph 1.2.2)
1.10 State’s own resources
1.10.7 Tax revenue

Taxes on sales, trade etc., was the major source of State’s
own tax revenue (56 per cent) followed by State Excise (20
per cent), Stamp and Registration fees (nine per cent) and
Taxes on Vehicles (seven per cent).

Tax Revenue (Paragraph 1311)

@ Tax Revenue
@ State Excise

. Taxon Vehicles

- |
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1.10.2 Non-Tax Revenue

o The ratio of non-tax revenue to revenue receipts has
|“ reduced from 5.07 per cent in 2012-13 to 4.35 per
cent during 2016-17.
® |ts ratio to GSDP (R11,17,334 crore) was
o — insignificant (Q..5.2 per centin 2016-1 7), implying ’Fhe
. o= need for mobilising non-tax revenue in the coming
o — years by revising user charges, as recommended by
the Expenditure Reforms Commission.
(Paragraph 1.3.1.2)
1.11 Central Tax transfers
The composition of Central Tax transfer during 2016-17 is
shown in chart below:
r A\
10,000 9,211 (Rin crore)
8,000
6,402
6,000
4639 4524
3,962
4,000
2,000
21 1
0 Corporation Income Service Union Excise Customs Wealth ~ Other taxes
Tax Tax Duty Duty Tax and duties
Comn‘zzdities
and Services
\. J
® Government of India transfers share of State
Government in Union Taxes and Duties.
()

During 2016-17, ¥28,760 crore was received as
Central Tax transfers, which was an increase of
X4,777 crore over the previous year.



® This increase was mainly under Corporation Tax

i (1,663 crore), Union Excise Duties (1,343 crore),

ni Taxes on Income other than Corporation Tax
(1,149 crore) and Service Tax (3486 crore).

(Paragraph 1.3.3)
1.12 Optimisation of XIV Finance Commission
(XIV FC) grants

@ The State Government, did not receive the Basic
Grants to PRIs to the extent of ¥20.41 crore on
" account of duly constituted bodies being not in
.&' place and ¥43.50 crore under Disaster relief during
the second year of the award period (2016-17) due

to non-implementation of GST during the year.

® Due to non-amendment of the Constitution,

recommendations of the XIV FC relating to

El enhancement of tax on professions, trades, callings
and employments were yet to be given effect to.

® Recommendations of the XIV FC relating to setting
2 up of Water Regulatory Authority, Electricity
: ,_' 3 Regulatory Commission Fund, and setting up of
independent regulator for Road Transport has not

been implemented by the State Government.

(Paragraph 1.3.4.3)




1.13 Revenue Expenditure

The revenue expenditure (X1,31,921 crore) was 81 per
cent of the total expenditure (X1,62,005 crore) during
2016-17. Eighty per cent of revenue expenditure consisted
of committed expenditure on salaries, pensions, interest
payments, subsidies, administrative  expenses,
grants-in-aid and financial assistance and devolutions to
local bodies.

(Paragraph 1.6.2)
1.13.1 Committed Expenditure

® The committed expenditure consumed 79 per cent
of revenue receipts.

® [Expenditure on salaries accounted for¥21,708 crore
during 2016-17.

® The expenditure on pension payment was 311,295
crore, an increase of ¥44 crore over the previous
year (11,251 crore).

e Interest payments (¥12,850 crore) constituted
interest on internal debt (X9,578 crore), interest on
small savings, provident fund etc., (1,904 crore),
interest on loans and advances from the Central
Government (X548 crore) and interest on off-budget
borrowings (X817 crore).

@ During 2016-17, the explicit subsidy expenditure of
%14,387 crore increased by nine per cent over the
previous year (13,149 crore).

Revenue Receipts

@ Committed Expenditure
. Other Expenditure
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The implicit subsidy expenditure during 2016-17
amounted to 3,913 crore.

The expenditure on Social Security Pensions was
%2,504 crore, an increase of 257 crore over the
previous year (2,247 crore).

Devolution to local bodies accounted for
expenditure of ¥23,466 crore during 2016-17.

(Paragraph 1.6.3)

1.13.2 Quality of expenditure

The availability of better social and physical
infrastructure in the State generally reflects the
quality of its expenditure. Adequate priority was
given by the State Government to Developmental
Expenditure during 2016-17, as its ratio to
Aggregate Expenditure was higher than the
corresponding ratio of General Category States.

However, the ratio of Capital Expenditure to
Aggregate Expenditure was less than that of
General Category States.

The ratio of Aggregate Expenditure to GSDP during
2016-17 was 14.50 per cent, less than the average
rate of General Category States (16.70 per cent).




The State's average ratio of expenditure on
education and health services was less than the
average ratio of General Category States during
2016-17.

(Paragraph 1.7.1)

1.13.3Financial analysis of Government expenditure
and investments

As of March 2017, Government had invested
¥63,115 crore in 84 Government Companies, nine
Statutory Corporations, 43 Joint Stock Companies
and Co-operative Societies/Banks including regional
rural banks.

This included investment of ¥24,474 crore (39 per
cent) in four Companies/Corporations under loss.

An investment of 916.61 «crore in five
Companies/Corporations was lying in Public
Account at the end of March 2017.

The return from investment was negligible (82.50
crore).

(Paragraph 1.8.2)

. Investments

B Return on Investments



1.14 Loans and Advances by the State Government

In addition to investments in Companies, Corporations
and Co-operative Institutions, the Government also
provided loans and advances to many institutions. Loans
4.% outstanding as on 31 March 2017 was ¥15,648 crore. The

interest spread of Government borrowings was negative
during the last five years, which meant that the State's
borrowings were more expensive than the loans
advanced by it.

(Paragraph 1.8.5)

1.15 Cash balances and investment of cash
balances

®  The cash balance of the State at the end of the year
was 34,354 crore, an increase of 27 per cent over

~ the previous year.

®  The surplus cash balance was mainly due to market
borrowings of 28,007 crore during 2016-17.

@ The surplus cash balance was invested partly in
14-day intermediate treasury bills at an interest rate

(%) of 3.09 per cent per annum and partly in 91-day

intermediate treasury bills of RBI with an average
interest rate of 6.49 per cent as against average rate
of 7.34 per cent per annum at which the borrowings

were made. N
> (} Paragraph 1.8.6)
)
CASH BALANCE
INCREASE

. |
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1.16 Assets and Liabilities
The position of Assets and Liabilities of the Government

during 2015-17 is as given in the table below:

(% in crore)
Liabilities Assets

[ 2015-16  2016-17  percent 2015-16 ~ 2016-17  per cent
[ FOlIDE\C 1,22,547  1,46,283 19 Consolidated  1,90,566  2,20,527 16
Fund Fund
a. Internal 1,09,545  1,32,489 21 Capital 1,76,753  2,04,880 16
Debt Outlay
b. Loans 13,002 13,794 6 Loans and 13,813 15,647 13
and Advances
advances
from GOI

10,248 33 Cash 27,118 34,354 27

borrowings
Account*

a. Small 22,262
savings,

Provident

Funds etc.,

b. Reserve 10,371
Funds
20,443 23,484 15

*The liabilities are on net basis. It does not include investments from earmarked funds of
%10,272 crore (2015-16 and 2016-17).

The growth rate of assets increased from 13 per cent in
2015-16 to 16 per cent during 2016-17, while that of
liabilities inclusive of off-budget borrowings, increased
from 16 per cent in 2015-16 to 19 per cent in 2016-17.

(Paragraph 1.9.1)

64,788 22

24,920 12

16,384 58

1.17 Fiscal Liabilities

The fiscal liabilities of the State increased by 21 per cent
from %1,83,322 crore in 2015-16 to ¥2,21,319 crore in
2016-17, comprising Consolidated Fund liabilities
(X1,46,283 crore), Public Account liabilities (X64,788
crore) and Off-budget borrowings (10,248 crore).

(Paragraph 1.9.2)
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1.18 Transactions under Reserve Fund

® Theinterest accrued on the investment made out of
the Consolidated Sinking Fund of %¥2,070 crore
amounting to ¥317.45 crore, did not form part of the
assets of the State Government as the transaction
did not pass through the Government books.

@ [he Green tax cess collected up to 2016-17 ie,
¥57.89 crore along with relevant expenditure was
not transferred to the Fund account in Public
Account.

® The Guarantee Redemption Fund has not been
revived, which was necessary in the interest of
proper financial management.

(Paragraph 1.9.4)
1.19 Debt Management

® The net debt available to the State during 2016-17
(23,736 crore) increased by 40 per cent when
compared to the previous year (16,962 crore).

® The burden of interest payments measured by
interest payments to revenue receipts ratio (IP/RR)
ranged between 9.0 per cent and 9.7 per cent during
2012-13t0 2016-17.

® There was short receipt of interest relief of ¥192.42
crore on NSSF loans as recommended by XII
Finance Commission.

(Paragraph 1.10.2 and 1.10.5.1)




FINANCIAL MANAGEMENT AND
BUDGETARY CONTROL

2.1 Introduction

This Chapter contains audit observations on matters
arising out of examination of Appropriation Accounts of
the State Government for the year ended 31 March 2017.

2.1.1 Appropriation Accounts

Appropriation Accounts are accounts of the expenditure
both voted and charged, of the Government for each
financial year compared with the amounts of the voted
grants and appropriations for different purposes.

2.2 Summary of Appropriation Accounts

The provision and actual expenditure during 2016-17 is as
detailed in chart below:

-

1,29,146 -
149, Rincrore
1,20,000 22,026
1,00,000
80,000
60,000
34,451
40,000 29,821 14'|7§;‘ . 471 . 7259
20,000 7,121 I 4629 ) | 45 7,420
’ 4 110 1,397
Voted Voted Voted Charged Charged Charged
(Revenue)  (Capital) (Public Debt) (Revenue)  (Capital) (Public Debt)

mProvision mExpenditure  m Unspent(-) / Excess(+) Y,
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During 2016-17, as against total provision of
%1,86,052 crore, an expenditure of %1,73,045 crore
was incurred. This resulted in an unspent provision
of ¥13,007 crore (seven per cent).

There were 22 cases of unspent provision, each
exceeding X100 crore and above under 16
grants/appropriation. Large unspent provisions
were in areas of Rural Development and Panchayat
Raj, Finance, Urban Development, Education, Water
Resources, and Debt Servicing.

(Paragraph 2.2.5and 2.7.1)
2.3 Issue of Additionality Orders

During 2016-17, %6,057.11 crore was released as
additionalities under revenue/capital sections
covering 26 grants through 293 executive orders for
incurring expenditure not covered by the budget
initially, which were subsequently regularised
through Supplementary Estimates.

In four cases, under three grants, the executive
orders of ¥1.03 crore issued as additionalities were
not regularised in the Supplementary Estimates
resulting in excess expenditure of ¥0.44 crore.

(Paragraph 2.2.6)




24

Excess Expenditure Requiring Regularisation

Excess expenditure aggregating to ¥1,124.66 crore
for the period 2012-13 to 2015-16 is yet to be
regularised.

During 2016-17 excess expenditure of  ¥1,085.41
crore incurred against five grants/ appropriations
required regularisation under Article 205 of the
Constitution of India.

(Paragraph 2.3.1 and 2.3.2)

2.5 New Service/New Instrument of Service

o Expenditure totaling ¥124.12 crore in five cases, involving
”@ flve grants, which should have been treated as ‘New
Service/New Instrument of Service', was incurred without

the approval of the Legislature.

(Paragraph 2.3.3)

2.6 Errors in Budgeting

B .

Expenditure of ¥5.57 crore was classified under
revenue section instead of capital section and
expenditure of ¥40.12 crore was classifled under
capital section instead of revenue section.

Misclassifications were noticed in the preparation of
budget for the year 2016-17 in six cases amounting
t0%5.61 crore wherein provision was obtained under
voted section instead of charged section.

(Paragraph 2.4.1)
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2.7 Operation of omnibus object head ‘059 -
Other Expenses’

Expenditure of %1,265.77 crore was wrongly classified
under the object head ‘059 — Other Expenses’ instead of
under the relevant object heads, viz., Subsidiary Expenses,
Grants-in-aid — General, Grants-in-aid — Asset creation,
Subsidy etc.

(Paragraph 2.6)
2.8 Supplementary Provisions

Supplementary provision was not completely supported
by the saving under other demands to make the
transactions revenue neutral as required under sub
section (5) of Section (6) of KFRA 2002.

(Paragraph 2.7.3)

2.8.1 Unnecessary/Excessive/lnadequate
Supplementary Provision

®  Supplementary provision of 2,047.40 crore
obtained under 16 grants proved unnecessary.
Supplementary provision of %1,055.39 crore
obtained under seven grants proved insufficient,
leaving uncovered excess expenditure of ¥453.02
crore.

® Supplementary provision of ¥203.82 crore was
obtained in excess of requirement under 10 grants
resulting in unutilised provision of ¥112.52 crore.

(Paragraph 2.7.5,2.7.6 and 2.7.7)

= |
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Unnecessary/Excessive/lInsufficient

Re-appropriation of Funds

In 62 cases, re-appropriation of funds was made
injudiciously resulting in either un-utilised provision
Or excess over provision.

In 22 cases, additional funds of ¥497.20 crore
provided by re-appropriation resulted in overall
un-utilised provision of ¥221.95 crore.

(Paragraph 2.7.8,2.7.9 and 2.7.10)

2.10 Surrender of Unspent Provision

2.11

In 18 grants/appropriations the entire unspent
provision aggregating 34,387.13 crore was not
surrendered.

In case of 29 grants / appropriations, there was only
partial surrender and around 85 per cent of total
unspent provision was not surrendered.
(Paragraph 2.7.12)
Excess Payment of Family Pension

Payment of excess family pension continued as
%1.39 crore in 157 cases was drawn in excess while
in /9 cases excess payment amounting to ¥1.23
crore was made despite being pointed out in audit.

(Paragraph 2.10)



FINANCIAL REPORTING

3.1 Introduction

This Chapter provides an overview and status of

W compliance of the departments of the State Government

}l‘ with various financial rules, procedures and directives
during the current year.

3.2 Non-submission of Utilisation Certificates

Utilisation Certificates (173) for an aggregate amount of
%723.94 crore in respect of grants released up to 2016-17

:E!.l were in arrears.
=0 The majority of cases of non-submission of UCs related to
Medical and Public Health Department (66 per cent).
(Paragraph 3.1)
3.3 Abstract Contingent bills

L Detailed bills aggregating to ¥84.81 crore, drawn on
3,272 AC bills were pending as at the end March
2017.

% o The outstanding NDC bills pertain to Major Head

® 2055 — Police (X32.19 crore), Major Head 2406 -
Forestry and Wild Life (%9.25 crore), Major Head
2015 — Elections (X6.85 crore) and Major Head 3475
— Other General Economic Services (34.63 crore).

(Paragraph 3.7)
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3.4 Parking of funds in Personal Deposit (PD)
Account

An amount of 260.29 crore relating to Scholarship for
Minorities and fee reimbursement and incentive for
minority students was credited to PD account (March
2017) without utilisation.

(Paragraph 3.8.2)

3.5 Comments on Accounts

Funds released to Suvarna Arogya Suraksha Trust
during 2016-17 (106.96 crore) was unnecessary, as
an amount of ¥90.37 crore was already available
with the trust and the expenditure incurred was only
¥79.83 crore.

(Paragraph 3.10.2)

Funds released to Karnataka State Higher Education
Council (115.10 crore) for purchase of laptops to
SC/ST students was deposited in bank account to
avoid lapse of funds and had remained unutilised
with the council in the bank account (October 2017)

(Paragraph 3.10.4)
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